
TO: Phyllis K. Fong 
Inspector General 

USDA -
United States Department of Agriculture 

Office of the Secretary 
Washington, D.C. 20250 

APR 1 0 2018 

Office of Inspector General 

FROM: Stephen Censky 
Deputy Secretary 

SUBJECT: Quarterly High-Dollar Overpayments Report 

Executive Order 13520, Reducing Improper Payments, requires the Head of agencies with 
programs susceptible to significant improper payments under the Improper Payments 
Information Act to submit to the agency's Inspector General, a quarterly report of identified 
high-dollar overpayments. High-dollar overpayments are in excess of 50 percent of the correct 
amount. For an individual, the threshold is $25,000 as a single payment or in cumulative 
payments for the quarter. For an entity, the threshold is $100,000 as a single payment or in 
cumulative payments for the quarter. 

Attached is the Department of Agriculture's High-Dollar Overpayments Report for the second 
quarter of fiscal year 2018. The information in the report complies with the guidance issued on 
October 20, 2014, by the Office of Management and Budget in Memorandum M-15-02, 
Appendix C to Circular No. A-123, Requirements for Effective Estimation and 
Remediation of Improper Payments. It includes the reason for the overpayment, actions taken or 
planned to recover overpayments, and actions and strategies the agencies intend to take to 
prevent overpayments in the future. 
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U • .,I Department of Agriculture Executive Order 13520, "Reducing Improper Payments" 
H1;J,.oollar Overpayments Report 
Qu,rter 2 Fl1c1I Year 2018 

established and demand 
letters sent. 

FSA I Individual 1$42,303.00 1$0.00 $42,303.00 Incorrect acreage used to calculate Receivable has been 
NAP loss/payment. established and demand 

letters sent 

~~ llndl\lldu.l 1$70,514.03 1$0.00 $70,514.03 Incorrect acreap used to cakulate Receivable has bnn 
loss/payment. established and demand 

letters sent 

1-··· Entity $107,606.00 $51,306.00 $56,300.00 The Approved Insurance Provider Overpayment recovered# no 

Age (RMA) (AIP) did not follow pol icy and/or further action required. 
Fed rel Crop procedure when poylnc claims to 
Ins nee policyholder. 
Co ration 
P m Fund 
(FOCPF) 

R~FOCJ>f I Entity ls126,141.oo ls63,on.oo 1$63,069.00 !The Producer reported Inaccurate Overpayment recovered, no 
shares on units Included In the further action required. 

policy which - rise to Inaccurate 

I 
premium and Indemnity payments. 

R~FCICPF !Entity 1s103,256.oo IS63,498.oo 1$39,758.00 The AIP was not In compliance with Overpayment recovered, no 
the SRA and or FCIC policies and further action required. 
proc~dures. 

I 

R~FOCPf !Entity ISlOS,907.00 $4,362.00 $101,545.00 Policyholderjs) conspired to Overpayment recowred, no 
commlt fraud. A review was further action raqulred. 
Initiated when RMA identified 
sienlflcant production record 
anomalies durirc a •fresh acre 
verification• (FAV) review. 

Produceraltered produc:t1on 
records provided In attempts to 
qualify for fresh apple acre 
coverap. 

RMAFOCPF !Entity 1s100,ss1.oo 1so.oo $100,881.00 Policyholderjs) conspired to overpayment recovered, no 
commit fraud . A review was further action required. 
Initiated when RMA Identified 
significant production record 
anomalies durtng a •tresh acre 
verification• (FAV) review. 
Producer altered production 
records provided In attempts to 
qualify for fresh apple acre 
coverage. 

RM~FCICPF !Entity 1$543,791.00 IS182,238.00 1$361,553.00 1(1) Pollcyholderjs) conspired to Overpayment recovered, no 
commit fraud. (2) The AlP did not further action required. 
fol low policy and or procedure In 
accordance with the SRA and FOC 
policy and procedures. 
(3)Procedure reported Inaccurate 
yield which caused the claim. 

I the current pol1cy of conductlnc 2nd 
party reviews to ensure """"'m and 
elictbllity data Is accurately entered 
and reflected on prosram records 
and forms prior to lssulnc proeram 
payments. 

County office employees will follow 
the current policy of conducting 2nd 
party reviews to ensure proeram and 
eliglblllty data Is accurately entered 
and reflected on proeram records 
and forms prior to lssulrc program 
payments. 

County office empl..,... wtll follow 
the current pol1cy of conductt,.. 2nd 
party reviews to ensure prop,im and 
elictbllity data Is acc<.ntely entered 
and reflected on prasram records 
and forms prior to lssul'l! program 
payments. 

RMA will continue to conduct reviews 

of the AlP and/or producers to ensure 
compliance with the Standard 
Reinsurance Agreement (SRA) and 
FOC policy and procedun,s. 

RMA will continue to conduct reviews 
of the AlP and/or producers to ensure 
compliance with the SRA and FOC 
policy and procedures. 

RMA will continue to conduct reviews 
of the AIP and/or producers to ensure 
compliance with the SRA and FCIC 
policy and procedures. 

RMA wtll continue to conduct reviews 

of the AlP and/or producers to ensure 
compliance wtth the SRA and FOC 
policy and procedures. 

RMA will continue to conduct reviews 
of the AIP and/or producers to ensure 
compliance with the SRA and FOC 
policy and procedures. 

RMA wtll continue to conduct reviews 
of the AlP and/or producers to ensure 
compliance with the SRA and FCIC 
policy and procedures. 


